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Sustainable Bond Markets Continue to Grow Exponentially

The Green, Social, Sustainability and Sustainability-Linked bond market continues to develop with record issuance.

Sustainable Bond Issuance Volumes

grown to $1.7 Trillion in outstanding bonds

The Green, Social, Sustainability & Sustainability-Linked Bond market has now
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Market Highlights

e Sustainable bonds make up 15% of this year’s
international bond issuances (EUR & USD issuance, all issuer
types)
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Source: Citi, Dealogic, updated as of 7t June 2021, Volumes include IBRD (World Bank)’s green bonds and sustainable development bonds
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With Increased Diversification of Sustainable Bond Types

The most common themed bonds in the sustainable bond market are labelled Green, Social and Sustainability Bonds. However,
recently we've seen the emergence of several other labels including Transition Bonds and Sustainability KPI-Linked Bonds.

Bond
Qualification

Alignment with
external
guidance

Market Issuance

in 2020
(% Total Sustainable
Bonds)

Market Issuance
in 2021YTD

(% Total Sustainable
Bonds)

Common Eligible
Projects

Green Bonds

Use of Proceeds
directed to
Climate and / or environmental
sustainability purposes

Social Bonds

Use of Proceeds
directed to
Social projects, e.g. SME
Lending, Social Housing,
Education where the service is
freely accessible

Sustainability Bonds

Use of Proceeds
directed to
Can be both climate /
environmental projects as well
as specific social projects

Sustainability KPI-Linked
Bonds

Use of Proceeds
directed to General Corporate
Purpose

Bond characteristics linked to
Sustainability related Key
Performance Indicators (KPI)

ICMA Green Bond Principles
EU Green Bond Standard (being

Social Bond Principles

Sustainability Bond Guidelines

Sustainability Linked Bond

developed) Principles

$250.0bn $144.6bn $148.1bn $8.5bn
(45%) (26%) (26%) (2%)

$196.7bn $118.8bn $88.0bn $24.7bn
(45%) (28%) (20%) (6%)

Renewable Energy

Pollution Prevention & Control
Climate Change Adaptation
Clean Transportation

Access to Essential services
(e.g. Healthcare and
Education)

Affordable Housing
Affordable Basic Infrastructure

Combination of Green and/or
Social projects

Frameworks linked to the
UNSDGs

Common KPIs: GHG
Reduction, Renewable Installed
Capacity

Source: Citi, Dealogic, updated as of 7" June 2021. Volumes include IBRD (World Bank)’s green bonds and sustainable development bonds
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Investor Interest in ESG Investing is Now Mainstream

ESG Investing is no longer niche. This market is growing rapidly, with the volume of AUM growing across all regions. This
momentum is only set to continue over the coming years as ESG Investing becomes more mature.

Global ESG-Related AUM Growing at 15% CAGR
Global ESG-Related Assets by Region, in $Tr
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* 2018 saw global assets surpass the $30 trillion mark
across the markets, a 34% increase in two years

o All regions demonstrating strong growth across a
spectrum of SRI / ESG investment strategies

Investor Feedback on ESG Investing

a4

Sustainable investing will be a core component for
how everyone invests in the future. | do believe
that the demand for ESG is going to transform all
investing. Now that may be one or five years away
from now, but it’s not that far away.

Larry Fink, CEO BlackRock
(44

BLACKROCK

In October 2018, BlackRock predicted that assets in ESG-
focused ETF’s would grow from $20 billion to more than $400
billion by 2028.

Key Trends and Drivers of ESG Investing in Recent Years

Growth of Responsible Investment Initiatives

* In a short timeframe, ESG has gone from being a
“nice to have” to a “must have”

*  The number of ESG investors having committed to
decarbonisation and responsible investment has
been on the rise over years — PRI is the world’'s
leading proponent of responsible investment

+ Half of the top 10 institutional investors globally,
collectively accounting for $3.9 trillion in asset, are
U.N. PRI signatories and have explicitly committed
themselves to ESG principles .IEPR”F“.mrL
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ESG Investing growing in Fixed Income

+  ESG investing is weighted to public equities, though
fixed income offerings are increasing through the
issuance of green, social and sustainability bonds as
well as ESG-linked structured loans

* Record levels of ESG bond issuance in 2020

($552bn)

* 71% of managers behind bond-only offerings are
discussing ESG topics with issuers

Breakdown of ESG Aligned AUM by
Asset Class 2018: $30.7Trn

Fixed Income
36%

The Rise of the “S” in ESG Investing

» Coming into 2020, social issues were seen as long-
term concerns that might upend portfolios over time

* The elevation of social concerns due to the
pandemic re-focused the dialog on how and where
systemic risks may emerge - We now observe very
strong performance from the “S” of ESG

g0 Social and Sustainability Bond Issuance
as % of ESG Bond Issuance

40%

20%

% of ESG Bond lssuance

0%

2010 2011 2012 2013 2014 2015 2016 2017 2M8 2019 2020
¥TD

Source: Citi, Global Sustainable Investment Alliance, Principles for Responsible Investment
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Variety of Standards, but Limited Links to Resilience/DRR

Several bodies have published taxonomies outlining what constitutes “green” and/or “sustainable” activity across
industries as guidance for Sustainable Bonds.

\\\\ ICMA

Intemational
Capital
Market
Association

International Capital Markets
Association Principles

European
Commission

European Commission
Technical Expert Group

D@O.I

Climate Bonds Initiative
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United Nations Sustainable
Development Goals

» Green Bond Principles (“GBP”) was
established in 2014 by two banks, including
Citi. The Social Bond Principles (“SBP”)
followed in 2017

e The GBP and SBP are voluntary guidelines
that provide recommendations for minimum
disclosure requirements for issuers of green
and or social bonds.

e The GBP and SBP suggest several broad
categories of eligibility for green and social
projects, however the GBP / SBP do not
provide specific criteria to define what is
“green” or “social”

e While the GBP and SBP’s purpose is not to
take a position on which green technologies,
standards, claims and declarations are optimal
for environmentally sustainable benefits, it
notes that there are several initiatives to
produce taxonomies (such as CBI), as well as
to provide mapping between them to ensure
comparability

o European Commission set up a Technical
Expert Group on Sustainable Finance (“TEG”)
to assist with developing the EU taxonomy
to determine whether economic activity is
environ-mentally sustainable

o The first round of the comprehensive technical
report was published in Jun 2019

e The taxonomy defines criteria
for a sustainable economic activity in the
following sectors
— Agriculture;
— Forestry and fishing;
— Manufacturing;
— Electricity;
— Gas steam and air condition supply;
— Water, sewerage, waste and remediation;
— Transportation and storage;
— ICT; and
— Construction and real estate activities

e To be compliant with the taxonomy the
activity must also comply with “do no
significant harm” approach. Where an
issuer must demonstrate minimum
requirements are met to avoid significant harm
to environmental objectives relevant to each
activity

» The CBI provides definitions of green
projects that are sector specific, developed
by scientists and industry experts

e The GBP is “fully integrated” into the CBI
Climate Bonds Standard

e The Climate Bonds Taxonomy identifies the
assets and projects needed to deliver a low
carbon economy and gives greenhouse gas
emissions screening criteria consistent with
the 2-degree global warming target set by the
COP 21 Paris Agreement

e The Climate Bonds Taxonomy has been
developed based on the latest climate
science including research from the
Intergovernmental Panel on Climate Change
(IPCC) and the International Energy Agency
(IEA)

* The Climate Bond Taxonomy is regularly
updated

Resilience and Disaster Risk Reduction.

e In 2015, all United Nations member states
adopted 17 United Nations Sustainable
Development Goals (“UN SDGs”")

¢ Although there is no formal taxonomy to define
each goal issuers can map their economic
activities to achieving one or more of the 17 UN
SDGs

» For example, economic activities that help
achieve the following SDGs may be classified
as “green projects”

SDG6 — Clean Water and Sanitation

SDG7 — Affordable and Clean Energy

12 5
1 SDG12 — Responsible Consumption
and Production

8

13
. SDG13 — Climate Action
s
¥l SDG14 - Life Below Water
E SDG15 — Life on Land

Accross existing taxonomies there is limited inclusion of investments and economic activities related to
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Sustainability and Resilience Are Two Sides of the Same Coin

A huge opportunity exists for the Sustainable Bond markets to finance on a more significant scale investments an
initiatives related to Resilience and Disaster Risk Reduciton.

d

» The COVID-19 pandemic and the ongoing climate crisis have ushered in a sense of w
urgency to achieve both sustainability and resilience in the 215t century

e International agreements and standards have emerged to provide guidance to the public %
and private sectors on sustainability strategy & disclosure and resilience building & risk = SR BLE
management =34 G™ALS

e There exist critical gaps that need immediate attention. The potential for converging
systemic risks, whether man-made, nature driven or a combination thereof, sits at the
heart of the urgency.

e While the 17 SDGs and the Paris Climate Agreement targets are now influencing
the scope of issues considered in the Sustainable Bond markets, the priorities
and targets of the Sendai Framework are not.

e Considering that the exponential growth in resources applied to Sustainable Bonds and
Loans in recent years, it is of great importance that the inclusion of Resilience and
Disaster Risk Reduction as eligible investments for this market.
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FOR DISASTER RISK REDUCTION 2015-2030
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Social Bond
Principles
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Project Summary: Resilience & Sustainable Debt Markets arise @

PRVATESECTORALLANCE FORDSASTERRESLENT SOCETIES

« Enable Companies/Fls/Agencies/Governments to finance investments and initiatives
related to Resilience and Disaster Risk Reduction in the Sustainable Bond Markets

Project Goals

» Explore and map how to integrate Resilience/DRR in existing Sustainable Bond
frameworks (Green, Social, Sustainability-Linked Bonds)

Resilience/DRR & Resilience/DRR & Resilience/DRR &
Taxonomy Key Performance Indicators Reporting
@ Tcm SCOS RES

Prepare and circulate draft Project Document to ARISE members

Obtain feedback and engagement from ARISE members on Project Document
* Contact: Fernando Britto ( fernando@aisr.com.br )

Next Steps . Identification of potential issuer(s) and investor(s) to tap this market

Issuance of an inaugural Sustainable Bond with Resilience-related goals

Launch of a Guidance Document on ‘How to’ integrate resilience and DRR into

sustainability bonds (GP 2022)

FUEpE] SUSTAINABLE

& "‘; A,
Workstreams @ oevitormen: GLIALS « Guidance for Issuers on
relevant Resilience KPlIs

SENDAI FRAMEWORK

FOR DISASTER RISK REDUCTION 2015-2030
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This communication has been prepared by individual Capital Markets personnel of Citigroup Global Markets Limited (“CGML”) or its subsidiaries or affiliates (collectively “Citi"). CGML is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority (together the UK Regulator) and has its registered office at Citigroup Centre, Canada Square, London E14 5LB. This communication is directed at persons (i) who have been or can be classified by Citi as eligible counterparties or professional clients in line with the rules of the UK Regulator, (ii)
who have professional experience in matters relating to investments falling within Article 19(1) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 and (jii) other persons to whom it may otherwise lawfully be communicated. No other person should act on the contents or access the
products or transactions discussed in this communication. In particular, this communication is not intended for retail clients and Citi will not make such products or transactions available to retail clients. The information contained herein may relate to matters that are (i) not regulated by the UK Regulator and/or (i)
not subject to the protections of the United Kingdom’s Financial Services and Markets Act 2000 and/or the United Kingdom’s Financial Services Compensation Scheme.

This communication is intended for distribution solely to clients of Citi in jurisdictions where such distribution is permitted and the recipient shall not provide or distribute such materials to any person located in a jurisdiction where it would otherwise trigger a financial services licensing requirement.

All material contained herein is indicative and for discussion purposes only, is subject to change without notice, is strictly confidential and intended for your use only. Citi is not acting as your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication
is not based on your individual circumstances and should not be relied upon as an assessment of suitability for you of a particular product or transaction. Even if Citi possesses limited information as to your objectives in relation to any transaction, series of transactions or trading strategy, this will not be deemed
sufficient for any assessment of suitability for you of any transaction, series of transactions or trading strategy. It does not constitute investment advice and Citi makes no recommendation as to the suitability of any products or transactions mentioned herein, nor does not it purport to identify all the risks (directly or
indirectly) associated with any product or transaction described herein. This communication is not a commitment by Citi to lend or syndicate, arrange financing, underwrite or purchase securities, or provide any other service to you. Save in those jurisdictions where it is not permissible to make such a statement, we
hereby inform you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction.

Citi does not provide personal recommendations or investment, accounting, tax or legal advice; such matters as well as the suitability of a potential transaction or product or investment should be discussed with your independent advisers. Prior to dealing in any product or entering into any transaction, you and the
senior management in your organisation should determine, without reliance on Citi, (i) the economic risks or merits, as well as the legal, tax and accounting characteristics and consequences of dealing with any product or entering into the transaction (i) that you are able to assume these risks, (iii) that such product
or transaction is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of
your authority. Any trading or investment decisions taken by you should be in reliance on your own analysis and judgement and/or that of your advisers and not in reliance on Citi.

The information in this communication, including any general market commentary, is provided by individual Capital Markets personnel of Citi and not by Citi’s research department and therefore the directives on the independence of research do not apply. Any view expressed in this communication may represent
the current views and interpretations of the markets, products or events of such individual Capital Markets personnel which may be different from other sales and/or trading personnel and may also differ from Citi's published research — the views in this communication may be more short term in nature and liable to
change more quickly than the views of Citi research department which are generally more long term. On the occasions where information provided includes extracts or summary material derived from research reports, you are advised to obtain and review the original piece of research to see the research analyst’s
full analysis.

Any prices or levels contained herein, unless otherwise specified, are preliminary and indicative only and do not represent bids or offers. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed and its accuracy cannot be guaranteed.
Citi makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions attributed to Citi
constitute Citi's judgment as of the date of the relevant material and is subject to change without notice.

This communication may contain “forward-looking” information which may include, but is not limited to, projections, forecasts or estimates of cash flows, yields or return, scenario analyses and model illustrations. Any forward-looking information is based upon certain assumptions about future events or conditions
and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified herein or can be ascertained at this time). It does not represent actual prices that may be available to you or the actual performance of any products and neither does it present all possible outcomes or
describe all factors that may affect the value of any applicable product or transaction. The products or transactions identified in any of the illustrative calculations presented herein may not perform as described and actual performance may differ substantially from those illustrated. When evaluating any forward
looking information you should understand the assumptions used and, together with your independent advisers, consider whether they are appropriate for your purposes. You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for any third party to
reproduce. This communication is not intended to predict any future events. Past performance is not indicative of future performance.

Citi shall have no liability to the user or to third parties, for the quality, accuracy, timeliness, continued availability or completeness of any data or calculations contained and/or referred to in this communication nor for any special, direct, indirect, incidental or consequential loss or damage which may be sustained
because of the use of the information contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law or regulation applicable to Citi
that may not be excluded or restricted.

The transactions and any products described herein may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of product or security and the financial environment, be substantial. The products or transactions referred to in this communication may result
in negative fluctuations in value, the risk of loss of some or all of your investment and the risk that your counterparty or any guarantor fails to perform its obligations. You should consider the implications of such risks with your independent advisers.

Any decision to purchase any product or enter into any transaction referred to in this communication should be based upon the information contained in any associated offering document (if one is available) and/or the terms of any definitive written agreement. This communication is not intended for distribution to,
or to be used by, any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation.

This communication is not an offer of securities for sale in the United States. Any securities mentioned in this communication have not been and will not be registered under the US Securities Act of 1933 as amended (the “Securities Act”), or any US securities law, and may not be offered or sold within the United
States except pursuant to an applicable exemption from the registration requirements of the Securities Act.

Citi may from time to time have long or short principal positions and/or actively trade, for its own account and those of its customers, by making markets to its clients, in products identical to or economically related to the products or transactions referred to in this communication. Citi may also manage potential
conflicts of interest as a result of present or future investment banking or other commercial relationships with and/or have access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction referred to in this communication.

In order to meet your specific needs and ensure the full suite of products and services are available to you, certain services or operations (or aspects of those services or operations) may be provided by other branches or members of the Citi group, including entities in other jurisdictions. Where appropriate, this will
be through individuals authorised to represent the Citi entity with which you are engaging. For EEA-based clients, your contractual counterparty will generally be Citigroup Global Markets Europe AG and for clients elsewhere, your contractual counterparty will generally be CGML even where you interact with Citi
staff that operate from a different entity or branch representing Citigroup Global Markets Europe AG or CGML.

This communication contains data compilations, writings and information that are confidential and proprietary to Citi and protected under copyright and other intellectual property laws, and may not be reproduced, distributed or otherwise transmitted by you to any other person for any purpose unless Citi's prior
written consent have been obtained.

In any instance where distribution of this communication is subject to the rules of the US Commaodity Futures Trading Commission (“CFTC”), this communication constitutes an invitation to consider entering into a derivatives transaction under U.S. CFTC Regulations § § 1.71 and 23.605, where applicable, but is
not a binding offer to buy/sell any financial instrument.

IRS Circular 230 Disclosure: Citigroup Inc. and its affiliates do not provide tax or legal advice. Any discussion of tax matters in these materials (i) is not intended or written to be used, and cannot be used or relied upon, by you for the purpose of avoiding any tax penalties and (i) may have been written in connection
with the “promotion or marketing” of a transaction (if relevant) contemplated in these materials. Accordingly, you should seek advice based your particular circumstances from an independent tax adviser.

Although CGML is affiliated with Citibank, N.A. (together with Citibank N.A.’s subsidiaries and branches worldwide, Citibank), you should be aware that none of the products mentioned in this communication (unless expressly stated otherwise) are (i) insured by the Federal Deposit Insurance Corporation or any
other governmental authority, or (ii) deposits or other obligations of, or guaranteed by, Citibank or any other insured depository institution.

Any league tables presented in this pitch book are based on results at a specific point in time. Many constantly changing factors mean that league tables are inherently dynamic and the replication of the exact league table criteria applied may yield different results than those that are presented.
© 2021 Citigroup Global Markets Limited. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. All rights reserved. Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its affiliates and are used and
registered throughout the world.

Citi believes that sustainability is good business practice. We work closely with our clients, peer financial institutions, NGOs and other partners to finance solutions to climate change, develop industry standards, reduce our own environmental footprint, and engage with stakeholders to advance shared learning and
solutions. Citi’s Sustainable Progress strategy focuses on sustainability performance across three pillars: Environmental Finance; Environmental and Social Risk Management; and Operations and Supply Chain. Our cornerstone initiative is our $100 Billion Environmental Finance Goal — to lend, invest and facilitate
$100 billion over 10 years to activities focused on environmental and climate solutions.



